How do financial institutions and markets help growth?
Ease the exchange of goods and services by providing payment services Mobilize and pool savings from a large number of investors Acquire and process information about investments and enterprises, thus allocating society's savings to its most productive use Monitor investments and exert corporate governance after providing finance Help diversify and reduce 
Finance and Poverty Alleviation
Financial exclusionwhy do we care?
We know: financial depth is important for economic growth, income equity and poverty alleviation Access can affect the impact of financial development on growth and poverty.
Financial market imperfections are particularly binding on the poor, who lack collateral, credit histories and connections. Without broad access, they would be hindered from investing in high-return projects. Access helps the process of "creative destruction" by allowing new firms that are able to use resources more efficiently to enter the market.
Access to finance can be seen as similar to access to basic needs such as safe water, health services, and education (Peachey and Roe, 2004 
